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	Pet Insurance: An Overview



Pet insurance can give you peace of mind in the event your pet is ill or has an accident. It can also help reduce the financial stress of providing necessary medical attention to your pet in the event of an emergency. As with our own health care, providing proper veterinary care in the event of an accident or serious illness can be costly.

Here is an example of the cost associated with ingestion of a foreign body that causes intestinal obstruction in a pet (2023 fee guide):

Initial Diagnosis (includes exam, x-rays, blood panel):		$   735.00
Anesthesia and surgery (1hr):					$   2,000.00
Hospital care, antibiotics and medical diet:			$   300.00
TOTAL: 								$   3035.00

Pet insurance is similar to human health insurance in that it has: 
· Deductible - A deductible is the amount you must pay before the insurance company will start paying. There are two types of deductibles: per-incident and annual. A per-incident deductible is the amount you must pay for each new illness or injury. An annual deductible is the amount that you must pay each policy year.
· Co-pay - A co-pay is the percentage you must pay after the deductible is met. The remaining percentage of covered expenses is paid by the insurance company. For example: if your co-pay is 20 percent, the pet insurance company will pay 80 percent of covered expenses. 
· Maximum Payout - A maximum payout is the maximum amount of money the pet insurance company will reimburse you.  There are different types of maximum payouts:
 	1. Maximum Payout Per Incident
This is the maximum amount of money the insurance company will reimburse you for each new illness or injury. Once you reach this limit, you will no longer receive money to cover that particular injury or illness.
 	2. Maximum Annual Payout
This is the maximum amount of money the insurance company will reimburse you each policy year. Once you reach this limit, you will not receive any more money that policy year.
3. Maximum Lifetime Payout
This is the maximum amount of money the insurance company will reimburse you during the lifetime of your pet. Once you reach this limit, your pet will no longer be insured.
· Premium - The premium is the amount you pay monthly or annually for your pet insurance policy. Many factors come into play when your premium is determined. Those factors include: where you live, your pet's age, the co-pay and deductible you select, your pet's breed/species and the amount of medical coverage you select.
· Waiting Period - The waiting period is the time you must wait before your coverage starts. If an injury or illness happens during the waiting period, that condition will not be covered by the policy. Each insurance company handles waiting periods differently. There can be one waiting period for illnesses and another for injuries. There can also be separate waiting periods for certain medical conditions.
· Pre-existing conditions - Pet insurance companies do not cover pre-existing conditions. A pre-existing condition is a medical condition that is present before you apply for a policy or during the waiting period.
 
Pet insurance differs from human health insurance in that:
· It is a reimbursement program. This means you pay your veterinary bill and then file a claim with the pet insurance company for reimbursement.
· It does not use networks. You are free to use any licensed veterinarian in Canada. Some plans will even allow you to use licensed veterinarians in other countries while traveling with your pet.
What to consider before buying pet insurance:
1. Never buy pet insurance without doing your own research. 
2. Do not pick pet insurance solely based on the cost of the premium.
It is important you take the monetary and medical coverage it provides into consideration.
 3. Read the terms and conditions of the pet insurance plan.
This includes all the exclusions and requirements listed in the policy.
 4. Ask the insurance company for a list of exclusions based on your pet's past medical history and breed.
 5. Do not wait until your pet has an illness or injury before you buy pet insurance, as it will be considered a pre-existing condition and will not be covered by your policy.
The fewer the number of pre-existing conditions  or medical problems your pet has before you apply for pet insurance, the better.
 6. Know the enrollment age range of the plan.
This is the age your pet must be to sign up for a new policy. There is usually a maximum as well as minimum age. There can be one range for dogs and one range for cats. There can also be ranges for certain breeds.
 7. Ask the insurance company how and when your premium can increase.
 8. Ask the insurance company what their waiting periods are, as it will vary from company to company.
 9. Ask the insurance company what their policy is on pre-existing conditions, as it will vary from company to company.
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